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ACTION AID-31 

INFO OCT-OI EA-II ISO-00 IGA-02 EB-II L-03 /059 W 

050480 

R0909I6Z OCT 73 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 9097 

UNCLAS JAKARTA 11987 

E.O. 11652: MN/A 

SUBJ: L/COMM 497-H-02702 PLN/PERIL CONTRACT 
DIENG GEOTHERMAL DRILLING 

REE: JAKARTA 9402 

1. PLN LETTER SEPTEMBER 19, 1973 REQUESTS EXTENSION OF SUBJECT 
L/COMM TO FEBRUARY 28, 1973 CITING UNRESOLVED PAYMENT QUESTIONS ON 
PLN/PERIL CONTRACT. L/COMM AND L/CREDIT EXPIRED ON JUNE 30, 1973. 

2. USAID HAS RESPONDED TO PLN REQUEST STATING WE WOULD PREFER TO 
OPEN A NEW L/COMM EOR THE REMAINING US DOLLAR AMOUNT PAYABLE TO 
PERIL AS DETERMINED BY PLN SUBJECT TO PLN OBTAINING A RELEASE OE 
CLAIMS FROM THE CONTRACTOR, AND FINAL SETTLEMENT OF CLAIMS. 

3. BANK INDONESIA IS RESEARCHING THE POSSIBILITY OF EXTENDING 
THEIR EXPIRED L/CREDIT, WHICH IE POSSIBLE, WOULD REQUIRE SPECIAL 
HANDLING. 

4. ADVISE PREFERENCE OE A). EXTENDING L/COMM OR B)ISSUANCE OF 
NEW L/COMM 

GALBRAITH 
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